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A Question Many Homeowners

Forget To Ask

Buying a home is one of the biggest financial commitments most families ever \
make. ——

Between the down payment, closing costs, moving expenses, and the process
of getting settled, it is easy for some financial conversations to get
overlooked.

One of the most important questions many homeowners overlook is:

”If something unexpected happened to the primary income earner,
could the household comfortably continue paying the mortgage?”
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¢ If one income suddenly disappeared, how long could the mortgage e
continue to be paid? _‘ { SR ‘

¢ Would savings be used to cover everyday expenses or the mortgage?

¢ Would your family need more supplemental income beyond just paying
off the loan to keep the same quality of life?

® How much of your mortgage balance would your current life insurance
or work provided life insurance actually cover?

L]
Would the surviving spouse be forced to sell the home?

o

Would your children need to change schools or relocate?

¢ Would the mortgage become the largest financial burden during an
already difficult time?

A typical mortgage lasts for decades.

During that time, careers change, families grow, and unexpected events
can occur.

Understanding the size and timeline of a typical mortgage helps frame
why many homeowners review protection options after closing.

The next page takes a closer look at the size and timeline of a typical
mortgage obligation.




Understanding the Size of the Commitment

Most mortgages are structured so that early payments
go largely toward interest, while a smaller portion How to Read the Chart

reduces the loan balance. Over time this gradually shifts, Blue bars = interest paid (the cost of borrowing).

but even after many years a significant portion of the Orange bars = principal paid (money applied to the
mortgage can still remain. bl

. The dots show the remaining mortgage balance.
The chart below shows how a typical mortgage payment
is divided and how the loan balance decreases over time. | i S
Black dots represent an 18% down payment example.

What is PMI?

Private Mortgage Insurance (PMI) is commonly required when a homebuyer makes a down payment
below 20 percent and typically remains in place until sufficient equity is built in the home. PMI protects

the lender if the borrower stops making payments but does not provide financial protection to the
homeowner or their family.

30Year Mortgage Amortization Schedule

PMI ends (18% down) » Balance (9% down) mm Principal (9% down) Principal (18% down)
e Balance (15% down) B Interest (9% down) 0 Interest (18% down)
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228,571
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Remaining Mortgage Balance (S}
Annual Principal / Interest Paid ()

114 286

Borrower Age (40 - 70)




After seeing how long
a mortgage balance can remain in place
and how most mortgages will still carry a substantial
amount of principal even in their later years, a natural question follows:

Is there a way to protect the home against worst case scenarios without
dramatically increasing monthly expenses?

Yes. One of the primary tools used for this purpose is
Mortgage Protection Life Insurance.

These are simply life insurance policies that are
structured around the goal of creating funds for the family
and the mortgage. If the insured person dies while the
policy is active, the policy provides funds to the
beneficiary that can be used to help cover the remaining
loan balance or household expenses.
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Because these policies create funds when they are
needed most, they are commonly used to help ensure the
home can remain with the family.

Common Questions Homeowners Ask

_ Q: Are there other ways to protect a mortgage?

A: Yes. In some cases, a home may already be protected if a household has
sufficient savings, investments, or other assets available to cover the remaining
mortgage balance.

However, those resources represent existing wealth rather than a protection
mechanism designed specifically for the mortgage.

Life insurance is often used when those funds are not already set aside or as a
layer of extra protection even when those funds are set aside.

’5 Q: Does my bank offer mortgage protection?

THE DECLINING COVERAGE PROBLEM

How Creditor Life Insurance Typically Works

MONTHLY PREMIUM COVERAGE AMOUNT

Starting Coverage
$300,000

: $225,000
Stays the Same g $150,000
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Creditor Life Insurance
vs. Independent Life Insurance

Creditor
Life Insurance

» Coverage tied directly to the mortgage
balance

» Coverage amount typically decreases
over time

* Benefit usually paid directly to the lender
* Typically arranged through the lender at
closing; enrollment after closing may be
limited

» Often more expensive than comparable
term life insurance with less options

Q: | opted for Creditor Life Insurance at closing. Can | cancel

Independent
Life Insurance

* Provides more options for coverage
structure and pricing

* Coverage amount typically remains level

* Benefit paid directly to the policy beneficiary
* Can be arranged at any point during the life
of the mortgage

* Funds may be used for mortgage payments
or other financial needs

* Coverage can be structured to match all or
part of the loan balance

this and get something else? ;.

A: Yes. In most cases Creditor Life Insurance is optional, and you
can replace it with Independent Life Insurance after closing so
there are no gaps in protection. However, cancellation procedures
can vary depending on how the policy was structured at the time

of purchase.



Most Common Policy Structure Used for
Mortgage Protection

For most households, this is not a complex financial decision.
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\ The goal is usually straightforward:

To create a pool of funds that would
be available if something

unexpected happened during the
years the mortgage is active.

Because of this, many homeowners focus on a solution that is
simple to understand, predictable in cost, and easy to maintain
over time. Which is why the primary type of life insurance used

for this purpose is Term Life.

What is Term Life Insurance?

Term life insurance is specifically designed to often provide the
largest amount of temporary coverage at the lowest relative cost
during specified periods of time for those segments of life with
the highest financial obligations, like a mortgage.

Key Features of Term Life Insurance

» Coverage remains level for the entire policy term
* Policies are commonly structured for 20y or 30y
* Premiums are often among the most affordable
forms of life insurance

» Benefit is paid directly to the policy beneficiary

How Coverage Is Selected

Once the decision to put protection in place is made, the next step is determining how the coverage
is structured.

This typically involves selecting an appropriate coverage amount and a time period that reflects the
length of the financial obligation.

The next page looks at the alignment of a 30 year term against the loan schedule from Page 2 to
show how term benefits function over time.
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H T By this point, you’ve seen how a mortgage behaves with large d
ow e rm balances early, gradually declining over time.

Benefits A level term policy works differently.

F u n cti 0 n Although the death benefit remains the same, how that benefit is used
changes significantly throughout the life of the policy.

Ove r- In the early years, a large portion of the benefit would typically be absorbed by
outstanding obligations from the mortgage or other debts. As those balances are

T' reduced, the remainder of the fixed benefit increasingly shifts toward the
I m e household to be retained by the family. This creates a natural transition:

» Early term - protection focused on liabilities
» Mid term - balanced protection and family support
» Late term - majority of benefit available to the family

$410,000 Level Term Benefit Allocation Over 30y Mortgage —— Level Term Death Benefit mmm Mortgage Portion  mem Family Benefit Remaining

$410,000
$400.000

$300,000
$200.000

$100,000

o
Wear 1 5 10 15 20 25 Wear 30

What This Looks Like in Real Life

Because term coverage is designed to be affordable, a relatively small monthly cost can easily create a
six figure or greater level of protection, with higher coverage amounts available based on individual
needs and eligibility.

Below are simplified examples based on an average mortgage amount of approx. $410,000 as of 2026":

4 Non-Tobacco, Strong Health N
» Approximately $45 — $65 per month

Non-Tobacco, Average Health
» Approximately $65 - $105 per month

Tobacco Users
\_ *Approximately $135 - $260+ per month Y,

These examples are illustrative and actual premiums vary based on desired coverage amount, individual age, health,
underwriting class, carrier, and other factors.

'Example mortgage amount is based on publicly available U.S. housing market data, including median home price and mortgage trends reported by the
National Association of Realtors and Freddie Mac Primary Mortgage Market Survey (PMMS). Data reflects national averages published between 2024 and
2026 and is provided for general informational purposes only. Actual home values, loan amounts, interest rates, and borrower qualifications may vary based
on location, lender programs, and market conditions. This example is illustrative and does not represent a specific mortgage offer or insurance product.



It’s common to see different

Why Term Life Prices
prices for similar coverage. This is because
not all term policies are structured the same way. Ca n Va ry

Several factors or combinations of factors can influence cost:

* How Risk is Evaluated

Each company uses its own underwriting process (how health and lifestyle are assessed), which
can result in different pricing for the same individual.

e Carrier Focus
Some companies are more competitive for certain age groups or health profiles.

» Conversion Options

Some policies allow conversion to permanent coverage later without additional medical
underwriting, which can affect pricing.

» Policy Features and Flexibility
Policies that include additional benefits or options may have higher costs.

Some Common Optional Policy Features

(Riders) Include:

Accelerated Death Benefit
Allows access to a portion of the death benefit if certain qualifying medical conditions occur.

Waiver of Premium
Waives required payments if the insured becomes disabled and unable to work.

Child Coverage Option

Provides a limited amount of coverage for dependents, often with future conversion options.

Return of Premium (select policies)
Returns some or all premiums at the end of the term if no claim is made.

Additional riders may be available depending on the
policy including options related to chronic, critical, or
terminal iliness, disability income, or specific medical
: conditions. Availability varies by carrier and eligibility.

Because of these differences, the
lowest price is not always the best fit.
The goal is to find coverage that aligns
with your situation, budget, and long
term needs. A licensed agent can help
review your situation and discover
what coverage best fits for you.

Pg. 7



What Happens Next?

At this point, the remaining step is to determine whether putting coverage in place
makes sense for your situation.

To request a free mortgage protection review with a licensed agent and to see
available options or request additional information, visit:

fwww.Iifeinsurancehelpdesk.info\

or

\ Call (703) 343-9390 y

Life Insurance Help Desk is an independent service that
provides access to multiple insurance carriers, allowing for:

® Side by side comparison of available options
® Access to policies not limited to a single provider

® Selection of a policy that fits your household’s needs and budget

The process is designed to be straightforward and
informational. There is no obligation to apply for coverage.
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Real People.
Real Help.
Real Protection.

www.lifeinsurancehelpdesk.info
©2026 by Help Desk Financial, LLC - All Rights Reserved

Operated by Aaron Dixon, a Licensed Life Insurance Agent
Brokerage licensing in progress



